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Disinflation or Disruption
What is April Signhaling?

As we move into April 2026, the global financial markets are
shedding their winter skin and entering a high-stakes period
of price discovery. With a heavy concentration of central
bank decisions and top-tier employment data, the narrative
is shifting from "will markets pivot?" to "how fast will
markets move?" This month offers a masterclass in
macroeconomic correlation, providing a fertile ground for
traders looking to capitalize on volatility.

March Retrospective: A Month of Geopolitical
Stress-Tests

Before we charge into April, we must look at the "March
Mirror." Last month was defined by a shift from domestic
data-watching to global risk management, as geopolitical
tensions in the Middle East, specifically involving the Strait
of Hormuz, reshaped the quarterly narrative.

The month of March saw a definitive "Risk-Off" rotation as
the VIX (Fear Index) surged toward 28.4, its highest level
since late 2025.
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Equities:
o S&P 500: ¢ ~5-9% (broad-based selloff)
o Nasdaq: Entered correction territory (~10-11%
drawdown)
o Tech leadership broke down under rate pressure

Energy (The Core Driver):
o Oil: +40-50% surge intra-month (largest in years)
o Supply shock via Strait of Hormuz tensions
reintroduced inflation risk

Rates & Bonds:
o US 10Y yields: surged toward ~4.4%
o Markets repriced rate cuts » from multiple cuts to ~1
cut in 2026

USD:
o Strengthened materially on higher yield expectations
+ safe haven flows

Gold (Key Divergence):
o ¥ ~13-14% - worst month since 2008
o Failed as a hedge due to rising real yields + stronger
USD

Correlation Flip: Traditionally, stocks and oil can move
together during growth phases. In March, they moved in
inverse lockstep—as oil rose on supply fears, equities fell
on "tax-on-the-consumer" concerns.



e The "Stagflation" Whisper: With February's job gains
averaging a mere 8,000 (when excluding healthcare) and
energy prices rising, March reignited fears of slowing
growth coupled with rising costs.

e Central Bank Hesitation: The ECB and Fed both signaled
that while they want to cut rates, the "energy-driven
inflation spike" of March may force them to stay hawkish
longer than the market initially priced in for Q1.

April is not just data-heavy, it is direction-defining. Markets
are entering the month anchored to a fragile assumption:
that disinflation will continue and central banks will have
the flexibility to ease later in 2026. This month’s dense
macro calendar is set to rigorously test that view. The real
risk is not volatility itself, but the possibility of being
positioned for the wrong macro regime if incoming data
begins to challenge that underlying narrative.

1. Labor Market (Early April)
e If employment remains resilient » Fed stays restrictive
e If cracks emerge » cuts come back into pricing

Markets Sensitivity: USD, Gold, US Indices



2. Inflation Cluster (Mid-April | Core PCE, CPI, PPI)
e This is the highest-impact data block of the month

e Sticky inflation =
o Higher real yields
o Equity pressure
o USD strength

e Cooling inflation =
o Relief rally across risk assets

3. Growth vs Demand (Retail Sales, IMF Signals)

e Markets need controlled slowdown, not contraction

e Weak consumption = recession fears

e Stable demand = soft landing narrative survives
4. Global Central Bank Convergence (End-April)
(FOMC | ECB | BOE | BOJ | BOC)

This is where April becomes decisive.

e Any policy divergence - currency volatility trades
e Any hawkish alignment - risk assets reprice lower

This is no longer a momentum-driven markets, it is a
positioning imbalance market, where mispriced
expectations, not trends, create the opportunity set.



High-Conviction Focus Areas:

e USD: Structurally supported, unless a decisive
disinflation trend reopens the rate-cut path

e Gold: Trading as a function of real yields, not geopolitical
noise

e Nasdaq: The most duration-sensitive asset, highly
exposed to shifts in rate expectations

e Oil: The key macro trigger, capable of reintroducing
inflation volatility across asset classes

As we transition from the geopolitical turbulence of March
into the data-heavy landscape of April, the mandate for
traders is clear: prioritize agility over conviction. The coming
weeks represent a rare convergence where employment
health, inflationary pressure, and central bank rhetoric will
all collide. Whether the "March Energy Shock" matures into a
broader stagflationary trend or remains a short-term hurdle
depends entirely on the resilience of the April numbers.
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