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Gold soared to a record $3,855/0z, propelled by a combination
of rate-cut expectations, U.S. government shutdown risks, and
heightened geopolitical uncertainty. The rally reflects traders’
classic pivot toward safe-haven assets when confidence in
policy, politics, and stability is in question.

Gold thrives in falling-rate environments. With the U.S. PCE
inflation index meeting expectations, markets see the Federal
Reserve positioned to cut rates in October and December.
Lower rates reduce the “carry cost” of holding gold, which

yields no interest, enhancing its relative appeal against bonds
and cash.

A U.S. government shutdown occurs when Congress fails to
pass a funding bill, forcing non-essential federal operations to
pause. Beyond the short-term economic drag, shutdowns signal
fiscal dysfunction and increase investor anxiety over U.S.

stability. Historically, such uncertainty strengthens demand for
safe-haven assets like gold.

Russia’s renewed offensive in Ukraine underscores the fragile
global security landscape. Historically, geopolitical escalations
have amplified safe-haven flows into precious metals,
providing additional upside momentum.



4. Broader Precious Metals Strength

The rally extends beyond gold:
e Silver hit a 14-year high at $46.85/oz.
e Platinum climbed to a 12-year high at $1,592/0z.

e A weaker U.S. dollar (-0.2%) made metals cheaper for
overseas buyers, magnifying demand across the complex.

Summary Snapshot

Gold $3,855/0z +1.2% All-time record high

Silver $46.85/0z +1.9% 14-year high
Platinum $1,592/0z +1.5% 12-year high

Dollar DXY -0.2% — 2-month low

Gold is up more than 43% year-to-date, dramatically outpacing
equities and bonds. This pattern mirrors the 2008 financial
crisis and 2020 pandemic, when the interplay of policy easing +
fiscal risk + global shocks drove gold to new peaks.



Momentum is accelerating across the precious metals complex.
For traders, the environment suggests upside potential with
volatility. Both near-term catalysts (Fed rate cuts, U.S. political
gridlock) and longer-term themes (central bank gold buying,
de-dollarization) continue to reinforce the bullish trend.
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