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Measure MoM Change YoY Change Consensus Comment

  Headline CPI +0.2% +2.7% 0.2% / 2.8%  Slightly below YoY forecast

  Core CPI (ex-food,
  energy)

+0.3% +3.1% 0.3% / 3.0%
 MoM largest since Jan; YoY highest
since Feb

   Shelter +0.2% N/A -  Main driver of increase

   Food 0% N/A -  Flat despite tariffs

   Energy -1.1% N/A -  Pulled headline lower

   Used Cars/Trucks +0.5% N/A -  Price rebound continues

   Transportation   
   Services

+0.8% N/A -  Strongest sector gain

   Medical Care Services +0.8% N/A -  Matches transport

   Household Furnishings +0.7% N/A -  Tariff-sensitive category

   Apparel +0.1% N/A -  Minimal change

   Canned      
   Fruits/Vegetables

0% N/A -  Flat despite imports

Inflation came in softer than expected in July, easing some
tariff concerns and giving markets fresh confidence in a
September Fed rate cut. Core inflation remained sticky, but
the data was market-friendly.
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July CPI Cools to 2.7% 
Markets Smell September Fed Cut

CPI Data Table – July 2025



Asset/Markets Reaction Post-CPI Release

Tariff-sensitive goods (household furnishings, some
appliances) rose noticeably.

Apparel, core commodities, and imported canned goods
showed little movement.

Economists still warn that tariffs could push inflation
higher later in 2025.
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Tariff Impact – Mild for Now

Markets Reaction

Equities Rallied strongly 

Treasury Yields Mixed; short-end fell

USD Slightly softer bias

Fed Funds Futures Sept cut odds firm; Oct cut odds ↑ to 67%

Macro Implications for Traders
Short-term: Data supports dovish Fed tilt → bullish for
risk assets, USD could soften.

Medium-term: Tariff pass-through risk still in play →
watch PPI Thursday for confirmation.

Labor market focus: Weak jobs data earlier this month
means CPI softness reinforces easing bias.



July’s CPI print reinforces a September cut narrative, with
the market prioritizing softer headline inflation over sticky
core pressures. The backdrop favors risk assets in the near
term, but tariff pass-through and incoming data could alter
the trajectory swiftly, vigilance remains the best trade.
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Informational Purposes Only:
The data and information provided in this document are for informational purposes only and should not be considered financial
advice. This information does not constitute an offer to sell or a solicitation to buy any securities or other financial products.

Source and Accuracy:
This information is provided by Enrichers Investment Group and is based on publicly available data. While we strive for
accuracy, we cannot guarantee the completeness or absolute correctness of the information presented.

Past Performance Disclaimer:
Past performance is not necessarily indicative of future results. Investment returns and principal value will fluctuate, and you
may lose money.

Market Volatility:
Market conditions can change rapidly, and there is no guarantee that historical trends will continue.

Limitation of Liability:
Enrichers Investment Group is not liable for any losses or damages, whether direct, indirect, or consequential, arising from the
use of this information.

Investment Decisions:
It is essential to conduct thorough research and seek the advice of a qualified financial professional before making any
investment decisions. Your investment decisions should be based on your individual financial circumstances, risk tolerance,
and investment objectives.


