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Market Movers or Market Makers?
The Magnificent Seven refers to seven of the most dominant
and influential tech companies in the U.S. stock market.

They are known for:

e Exceptional stock performance
e Industry-shaping innovations
e Global consumer and investor influence

The name was inspired by a famous 1960 Western film, but
in finance, it was coined by Bank of America analyst Michael
Hartnett in 2023.

Current Members (2025)

As of now, the Magnificent Seven includes:

Apple AAPL Consumer Tech / Devices
Amazon AMZN E-commerce / Cloud Computing
Alphabet GOOGL Search / Advertising / Al

Meta Platforms META Social Media/ AR & VR
Microsoft MSFT Software / Cloud / Al

NVIDIA NVDA Al Chips / Graphics
Broadcom AVGO Semiconductors / Connectivity




Tesla (TSLA) was originally part of the group but has since
been replaced by Broadcom due to changes in performance
and influence.

These companies lead due to six powerful traits:

1. Innovation Power
Constantly investing in R&D, Al, and cloud technologies.

2. Financial Strength
Strong profits, cash flow, and consistent revenue growth.

3. Global Reach
Operate in almost every major country, built for
international growth.

4. Adaptability
Evolve with changing tech trends, like Al, mobile, and
cloud.

5. Market Dominance
Often lead or control market share in their industries.

6. Brand Loyalty
Trusted names with massive user bases (like iPhone,
Google, Instagram, etc.).



FAANG vs. Magnificent 7
What's the Difference?

Facebook (Meta), Apple, Amazon, | Mainly internet, content &
FAANG . -
Netflix, Google digital
Mag. Seven Apple, Amazon, Alphabet, Meta, | Covers wider tech sectors:
& Microsoft, NVIDIA, Broadcom software, semis, cloud, Al

Risks to Keep in Mind

Even the biggest companies face challenges:
e Market volatility during recessions or inflation spikes
e Cybersecurity threats that could disrupt operations
e Regulation: Antitrust, privacy, and global tax scrutiny
e Geopolitical risks: Trade wars, supply chain issues

e Key person risk: Founder/CEO exits can impact
confidence

e Tech disruption: Innovation must continue, or they lose
edge



Total Market Cap (as of July 2025)

Combined, these seven firms are worth nearly $16 trillion —
larger than many national economies.

NVIDIA $4.17 trillion
Microsoft $3.75 trillion
Apple $3.20 trillion
Amazon $2.42 trillion
Alphabet $2.31 trillion
Meta $1.79 trillion
Broadcom $1.31 trillion

# Note: Earnings reports of some companies are scheduled this week, which may cause changes
in their market capitalizations.

The concentration of value in these seven companies is both
a reflection of their dominance and a structural feature of
today’s markets. Their scale amplifies both opportunity and
risk, not just for traders, but for the global economy.
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