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The Consumer Price Index (CPI) is a widely used measure
that tracks the average change in prices over time for a
basket of goods and services.

Groceries

Rent or housing
Clothes
Medical care
Transportation

It essentially tells us how much more (or less) consumers are
paying today compared to a year ago.

Inflation edged higher in June, with the Consumer Price
Index (CPI) climbing to 2.7% year-over-year, the highest
reading since February. That means the prices of everyday
goods and services are rising again.

What’s driving the increase? Primarily rising costs in shelter,
apparel, and household furnishings — sectors that are
beginning to reflect the impact of tariffs. Although vehicle
prices declined, the drop wasn’t enough to offset broader
price gains.

Interestingly, global financial markets took the news in
stride, showing little immediate concern. But behind the
scenes, pressure is mounting on the Federal Reserve. Both
policymakers and President Trump are calling on the Fed to
lower interest rates, arguing that inflation remains
manageable.



Inflation Snapshot - June 2025

Indicator

Monthly Change

Annual Change

Commentary

Highest since Feb,

Headline CPI +0.3% 2.7% aligned with
expectations
Core CPI (ex-food & +0.2% > 9% Slightly below 0.3%
energy) e =R forecast
Shelter +0.2% 3.8% Largest single
contributor to CPI
Apparel +0.4% N/A Rising amid tariff
pressures
Household +1.0% N/A Another tariff-affected
Furnishings P category
New Vehicles L0.3% N/A Prices cooled ‘desplte
trade tensions
Used Cars & Trucks -0.7% N/A Contlnued. price
correction
Food +0.3% 3.0% Stab'le, moderate
increase
Rebounded from May
.99 $ X ’
Energy +0.9% Yoy still down YoY
Medical Services +0.6% N/A Not|ceal:r>il:emonthly
Transportation +0.2% N/A Slight upward trend

Services




Metric Monthly Change | Annual Change

Real (Inflation-Adjusted) Wages -0.1% +1.0%

Even with modest wage growth, rising prices shaved off
purchasing power in June.

President Trump seized on the report to demand rate cuts
again:

“Consumer Prices LOW. Bring down the Fed Rate,
NOWw!!!”

“Fed should cut Rates by 3 Points. Very Low
Inflation. One Trillion Dollars a year would be
saved!!!”

While inflation remains above the Fed’s 2% target, the
pressure is building. So far, Chair Jerome Powell and the Fed
are holding steady, with no rate cuts since December 2024.

Markets currently expect the Fed to stay on hold in July,
with a 25bps cut possibly coming in September, especially if
inflation eases or growth weakens.



Mixed signals:

e Prices up in tariff-sensitive sectors (apparel, home
goods)

e Auto prices down despite global trade tensions

e Lodging away from home fell 2.9%, showing weak travel
inflation

Financial Assets | Reaction Post-Release
Nasdaq - 1%

Dow Jones -1.23%

S&P 500 - 0.81%

Gold -1.42%

Dollar Index +1.10%

e Fed’s July Meeting -» Will they acknowledge rising
inflation or hold firm?

e Tariff Spillover » Are rising costs here to stay?

e Real Wage Growth » Can it keep up with living costs?



Inflation is rising moderately, but pressure is mounting on
the Fed to ease rates. The data shows early signs of tariff
impact, but no runaway inflation... yet.

For businesses, traders, and consumers alike, now’s the time
to watch pricing trends carefully. Staying informed on
inflation means staying one step ahead, because when the
cost of living moves - money, choices, and future move with
it.
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